This Agenda contains a brief general description of each item to be considered. Copies of the
Staff reports or other written documentation relating to each item of business referred to on the
Agenda are on file in the Office of the City Clerk and are available for public inspection. Any
person who has a question concerning any of the agenda items may call the City Manager at
(310) 603-0220, ext. 200.

OVERSIGHT BOARD TO THE SUCCESSOR AGENCY
TO THE DISSOLVED LYNWOOD REDEVELOPMENT AGENCY

Oy Posted
AGENDA RECEIVED
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CHAIR |
DR. KEITH CURRY MICHELLE BANKS-ORDONE
VICE CHAIR BOARD MEMBER
MALCOLM BENNETT BRUNO NAULLS
BOARD MEMBER BOARD MEMBER
SARAH MAGANA WITHERS PETER WONG
BOARD MEMBER BOARD MEMBER

OPENING CEREMONIES

1. CALL TO ORDER
2. CERTIFICATION OF AGENDA POSTING BY CITY CLERK
3. ROLL CALL OF BOARD MEMBERS

Michelle Banks-Ordone

Malcolm Bennett

Bruno Naulls

Sarah Magana Withers

Peter Wong

Dr. Keith Curry

Luis Valenzuela
4. PLEDGE OF ALLEGIANCE

5. PRESENTATIONS



PUBLIC ORAL COMMUNICATIONS
(Regarding Agenda ltems Only)

NON-AGENDA PUBLIC ORAL COMMUNICATIONS

THIS PORTION PROVIDES AN OPPORTUNITY FOR THE PUBLIC TO ADDRESS THE
OVERSIGHT BOARD ON ITEMS WITHIN THE JURISDICTION OF THE OVERSIGHT BOARD
AND NOT LISTED ON THE AGENDA. IF AN ITEM IS NOT ON THE AGENDA, THERE
SHOULD BE NO SUBSTANTIAL DISCUSSION OF THEISSUE BY THE BOARD, BUT THE
BOARD MAY REFER THAT MATTER TO THE STAFF OR SCHEDULE SUBSTANTIVE
DISCUSSION FOR A FUTURE MEETING. (The Ralph M. Brown Act, Government Code
Section 54954.2 (a).)

6.

7.

NEW BUSINESS

MINUTES OF PREVIOUS MEETING:
Regular Meeting of February 18, 2014

ADOPTION OF THE RECOGNIZED OBLIGATION PAYMENT SCHEDULE FOR THE
PERIOD OF JANUARY 1, 2015 TO JUNE 30, 2015 (ROPS 14-15B) AND ADOPTION OF
THE ADMINISTRATIVE BUDGET

Comments:

Pursuant to Health and Safety Code Section 34177, successor agencies are required to
prepare a proposed administrative budget and to prepare a Recognized Obligation Payment
Schedule (ROPS). The ROPS must be approved by the oversight board and submitted to
the county administrative officer, the county auditor-controller and the State Department of
Finance. The deadline to submit an upcoming ROPS is October 3, 2014. If a successor
agency does not submit a ROPS by the deadline, the city that created the redevelopment
agency will be subject to a civil penalty equal to $10,000 per day for every day that schedule
is not submitted.

Recommendation:

Staff recommends that the Oversight Board as Successor to the Lynwood Redevelopment
Agency adopt the attached resolution entitled: “A RESOLUTION OF THE OVERSIGHT
BOARD FOR THE LYNWOOD REDEVELOPMENT AGENCY APPROVING THE
RECOGNIZED OBLIGATION PAYMENT SCHEDULE COVERING THE PERIOD OF
JANUARY 1, 2015 TO JUNE 30, 2015 (ROPS 14-15B) AND ADOPTING THE
ADMINISTRATIVE BUDGET”

OVERSIGHT BOARD ITEMS

NONE



ADJOURNMENT

THE NEXT REGULAR OVERSIGHT BOARD MEETING WILL BE HELD AS NEEDED IN THE
COUNCIL CHAMBERS OF THE CITY HALL, 11330 BULLIS ROAD, CITY OF LYNWOOD,
CALIFORNIA.



OVERSIGHT BOARD TO THE SUCCESSOR AGENCY

TO THE DISSOLVED LYNWOOD REDEVELOPMENT AGENCY

MINUTES

REGULAR MEETING
TUESDAY, FEBRUARY 18, 2014

3:00 P.M.

COUNCIL CHAMBERS
LYNWOOD CITY HALL
11330 BULLIS ROAD, LYNWOOD, CA 90262

CALL TO ORDER

Chair Valenzuela called the meeting to order at 3:12 p.m.

CERTIFICATION OF AGENDA POSTING BY CITY CLERK

Estevan Padilla, Oversight Board staff, confirmed that the Agenda was posted

correctly.
ROLL CALL OF BOARD MEMBERS

Board Members Present

Chair Luis C. Valenzuela

Vice Chair Dr. Keith Curry

Board Member Malcolm Bennett
Board Member Sarah Magana Withers
Board Member Bruno Naulls

Board Member Peter Wong

Board Members Absent
Board Member Michelle Banks-Ordone

PLEDGE OF ALLEGIANCE
Chair Valenzuela led the Pledge of Allegiance.
PRESENTATIONS

There were none.

AGENDA
ITEM

7




PUBLIC ORAL COMMUNICATIONS

There were no public comments.

NEW BUSINESS

6.

MINUTES OF PREVIOUS MEETINGS:

Regular Meeting — September 17, 2013
Regular Meeting — October 16, 2013

On motion of Board Member Bennett, seconded by Vice-Chair Curry,
unanimously carried, the Board approved the September 17, 2013 and
October 16, 2013 Regular Meeting Minutes:

Ayes - Board Member Bennett, Magana Withers, Naulls, Wong, Vice
Chair Curry, and Chair Valenzuela
Noes - None

Absent - Board Member Banks-Ordone

ADOPTION OF THE RECOGNIZED OBLIGATION PAYMENT SCHEDULE
FOR THE PERIOD OF July 1, 2014 (ROPS 14-15A) AND ADOPTION OF THE
ADMINISTRATIVE BUDGET.

Lorry Hempe, Budget Manager, provided a presentation to the Board regarding
the Recognized Obligation Payment Schedule (ROPS) 14-15A and the adoption
of the Administrative Budget. She added that as a result of joining the Los
Angeles County Pool Program, the Successor Agency has refunded the 1999
Tax Allocation Bonds Series A and Alameda bond. The bonds have been
renamed the 2013 Revenue Refunding Bonds. Ms. Hempe further added the tax
obligation is now zero and will no longer be requesting debt service payments on
the bonds.

Vice Chair Curry questioned the previous amount in debt service for the bonds
prior to being refunded. Ms. Hempe noted there was about $260,000 in savings
related to refunding the bonds. There are other changes to the current ROPS
from previously submitted versions. Line Items 92 and 94 — Tax Allocation
Revenue Refunding Bonds and the Alameda Tax Allocation Bonds are newly
added line items to the ROPS. Moreover, the Successor Agency is requesting
$260,000 in administrative cost allowance for the current ROPS period based on
the estimated cost for staff. In the event the administrative cost exceeds the
requested amount the difference is covered by the City’s general fund.

On motion of Board Member Bennett, seconded by Vice Chair Curry,
unanimously carried, the Board adopted the Recognized Obligation
Payment Schedule for the period of July 1, 2014 to December 31, 2014



(ROPS 14-15A) and adoption of the Administrative Budget. Note, Board
Member Magana-Withers recused herself from voting on Line Iitem 51 and
Line Item 60 and Board Member Naulls recused himself from voting on Line

Item 60:

Ayes - Board Member Bennett, Magana Withers, Naulls, Wong, Vice
Chair Curry, and Chair Valenzuela

Noes - None

Absent - Board Member Banks-Ordone

OVERSIGHT BOARD ITEMS

There were none.

ADJOURNMENT

On motion of Vice Chair Curry, seconded by Board Member Naulls, unanimously
carried (Board Member Banks-Ordone being absent), the meeting adjourned at
3:34 p.m.



AGENDA STAFF REPORT

DATE: September 23, 2014

TO: Honorable Chair and Members of the Oversight Board
APPROVED BY: Sarah Withers, City Manager

PREPARED BY: Lorry Hempe, Public Works Special Projects Manager

SUBJECT: Adoption of the Recognized Obligation Payment Schedule for the Period
of January 1, 2015 to June 30, 2015 (ROPS 14-15B) and Adoption of the
Administrative Budget

Recommendation:

Staff recommends that the Oversight Board as Successor to the Lynwood Redevelopment
Agency adopt the attached resolution entitled: “A RESOLUTION OF THE OVERSIGHT BOARD
FOR THE LYNWOOD REDEVELOPMENT AGENCY APPROVING THE RECOGNIZED
OBLIGATION PAYMENT SCHEDULE COVERING THE PERIOD OF JANUARY 1, 2015 TO
JUNE 30, 2015 (ROPS 14-15B) AND ADOPTING THE ADMINISTRATIVE BUDGET".

Background:

On June 27, 2012, the State Legislature passed AB 1484, the redevelopment budget trailer bill.
The primary purpose of AB 1484 is to make technical and substantive amendments to ABx1 26.
AB 1484 contains significant new requirements and harsh financial penalties on the Successor
Agency and the City if certain provisions under AB 1484 are not carried out. Per Section 34177
(m) of the Health and Safety Code, the ROPS must be submitted by the successor agency,
after approval by the oversight board, to the State Department of Finance (DOF), County
Administrative Officer, State Controller, and the County Auditor-Controller (CAC) no later than
90 days before the date of property tax distribution.

The deadline to submit ROPS14-15B to the Department of Finance is October 3, 2014. The
Oversight Board is required to approve the ROPS 14-15B prior to submittal to the DOF.

Discussion & Analysis:

ROPS

To facilitate the payment of “enforceable obligations” a Successor Agency is required to prepare
a ROPS. The general rule under ABx1 26 and AB 1484 is that successor agencies can only
make payments on enforceable obligations listed in the ROPS by the funds identified in the
ROPS. Enforceable Obligation includes the following items:

1) Bonds,

2) Loans or moneys borrowed by the redevelopment agency for lawful purpose, AGENDA
ITEM




3) Payments required by the federal government, preexisting obligations to the State, or
obligations imposed by state law, payments that are made by the county-auditor
controller, or legal enforceable payments required in connection with the agencies’
employees,

4) Judgments or settlements entered by a court or binding arbitration,

5) Agreement or Contract entered into prior to June 28, 2011 with a third party,

6) Contracts or agreements necessary for the administration or operation of the successor
agency, and

7) Amounts borrowed from or payment owing to the Low and Moderate Income Housing
Fund (LMIHF),

Contracts or agreements between the city, county, or city and county that created the
redevelopment agency are not included. Repayments of City and former Agency loans will only
be granted once the Successor Agency receives a Finding of Completion from the State
Department of Finance (DOF). Because the Successor Agency filed a legal challenge against
the DOF, the Finding of Completion is delayed until that action is completed and the Controller’s
Office verifies that the Successor Agency has remitted all required amounts to the DOF.

Due to the short turn-around time to prepare the ROPS 14-15B and the need for the DOF to
validate the ROPS14-15B prior to Oversight Board adoption, staff, the Successor Agency
approved for staff to make changes to the ROPS 14-15B. This will allow staff to add any omitted
items and reflect any changes that the DOF would like to make prior to the adoption by the
Oversight Board as well as to reflect changes made by the Oversight Board.

Administrative Budget

Pursuant to 34177(j), a successor agency is required to prepare a proposed administrative
budget and submit it to the oversight board for its approval.

Fiscal Impact:

If a successor agency does not submit a ROPS by the deadline, the city that created the
redevelopment agency shall be subject to a civil penalty equal to $10,000 per day for every day
the schedule is not submitted to the DOF. Additionally, if an agency does not submit a ROPS
within 10 days of the deadline, the maximum administrative cost allowance for that period will be
reduced by 25%.

It is anticipated that the ROPS will be the basis of the distribution of tax increment by the County
Auditor-Controller. Not receiving funding will jeopardize the Successor Agency’s ability to make
“enforceable obligation” payments such as the bond debt service payments that are needed to
be made by March 1, 2015 and the bond reserve requirements.

Coordinated With:
City Attorney
Community Development

Finance Department

Attachment; Exhibit A — ROPS 14-15B



OVERSIGHT BOARD RESOLUTION NO.

A RESOLUTION OF THE OVERSIGHT BOARD FOR THE LYNWOOD
REDEVELOPMENT AGENCY APPROVING THE RECOGNIZED OBLIGATION
PAYMENT SCHEDULE COVERING THE PERIOD OF JANUARY 1, 2015 TO JUNE 30,
2015 (ROPS 14-15B) AND ADOPTING THE ADMINISTRATIVE BUDGET

WHEREAS, AB 1484 requires the Successor Agency to the Lynwood
Redevelopment Agency to submit upon approval from the Oversight Board a ROPS 14-
15B covering the period of January 1, 2015 to June 30, 2015 by October 3, 2014 to the
State Department of Finance, State Controller's Office, County Auditor-Controller, and
County Chief Administrative Officer ; and

WHEREAS, pursuant to Section 34177(a)(3) of the Health and Safety Code, only
those payments listed on the ROPS may be made by the successor agency from the funds
specified in the ROPS; and

WHEREAS, pursuant to Section 34177 (m)(2) of the Health and Safety Code, if the
Successor Agency fails to submit a ROPS by the deadline the City is subject to a civil
penalty of $10,000 per day for every day the schedule is not submitted and in addition if
the Successor Agency fails to submit a ROPS within 10 days of the deadline the maximum
administrative cost allowance for that period will be reduced by 25%; and

WHEREAS, pursuant to 34177(j) of the Health and Safety Code, a successor
agency is required to prepare a proposed administrative budget and submit it to the
oversight board for approval; and

WHEREAS, on September 16, 2014, the Successor Agency authorized staff to
submit the ROPS 14-15B and administrative budget to the Oversight Board and authorized
staff to make any necessary changes prior to the Oversight Board approval.

NOW, THEREFORE, THE SUCCESSOR AGENCY DOES HEREBY RESOLVE AS
FOLLOWS:

Section 1. Recitals. The Recitals set forth above are true and correct and
incorporated herein by reference.

Section 2. Approval to adopt the Recognized Obligation Payment Schedule
14-15B. The Oversight Board hereby approves the ROPS 14-15B covering the period of
January 1, 2015 to June 30, 2015, in substantially the form attached hereto as Exhibit A
and to submit this to the Oversight Board.




Section 3. Authorization to Make Changes. To avoid any civil penalty that may
be imposed, the Oversight Board authorizes the City Manager or his designee to make any
reformatting changes pursuant to any direction from the State Department of Finance or
correct validation errors.

Section 4. Posting; Transmittal to Appropriate Agencies. The City Manageris
authorized and directed to post a copy of the ROPS 14-15B on the City’'s website. The City
Manager or his designee is further authorized and directed to transmit, by mail or electronic
means, to the County Auditor-Controller, the State Controller, County Chief Administrative
Officer and the State Department of Finance a copy of the ROPS 14-15B and to respond
to questions and request for documents, and information from the County and State
agencies relating to the ROPS.

Section 5. Adoption of the Administrative Budget. The Oversight Board
adopts the Administrative Budget for the period of January 1, 2015 to June 30, 2015.

Section 6. That the Secretary to the Oversight Board certify to the adoption of this
Resolution.

PASSED, APPROVED and ADOPTED this 23" day of September 2014.

Luis Valenzuela
Chair

ATTEST:

Tanya Ruiz, Deputy Clerk
Los Angeles County Board of Supervisors
Acting as Secretary to the Lynwood Oversight Board



STATE OF CALIFORNIA )
)

COUNTY OF LOS ANGELES )

I, the undersigned, Secretary, do hereby certify that the above and foregoing
Resolution was duly adopted by the Oversight Board to the Lynwood Redevelopment
Agency at a meeting held in the City Hall of said City on the 23" day of September 2014,
and passed by the following vote:

AYES:
NOES:
ABSTAIN:

ABSENT:

Tanya Ruiz, Deputy Clerk
Los Angeles County Board of Supervisors
Acting as Secretary to the Lynwood Oversight Board
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